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THE DIRECTOR OF CENTRAL INTELLIGENCE

WASHINGTON, D. C. 20505

National Intelligence Officers

20 February 1976

MEMORANDUM FOR: SA/DCI
' Assistant to the DCI

SUBJECT: Background for the Director's Appearance
. on Meet The Press .

1. Should the press suggest that CIA failed in 1its
responsibilities by not predicting the recent shake up in
the Chinese leadership as is indicated in the attached article
in The Star, I suggest the Director can make a case that we
anticipated to some degree the current struggle in China by
citing the following two OCI articles. Both of these OCI
articles were published before the announcement of Hua Kuo-feng
as acting premier.

2. The first article written in December 1975 suggests
that the Chinese leftists attacks on the Chinese schools was
in fact an attack on Teng. The article suggests there were
severe strains between Teng and the left wing of the Party.

3. But even more important, the second OCI article
which was published just before the announcement of Hua as
acting premier specifically states that '"the Party's left wing
appears to be making a determined effort to forestall the formal

designation of Teng Hsiao-ping as premier."
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NationdIT FINITEIIIECICT UL TuST
for China

Attachment:
Article dated 19 Feb 1976 25X1
Article dated 11 Dec 1975
Article dated 7 Feb 1976
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MEMORANDUM FOR: SA/DCI

Assistant to the DCI

SUBJECT : Background for the Director's Appearance

on Meet The Press

NIO/CH- | | 20 February 1976
Distribution:

1 - SA/DCI, w/atts.

1 - Asst./DCI, w/atts.

1 - DDI/OCI, w/atts.

1 - D/DCI/NIO, w/atts.

2 - NIO/CH, w/atts.

1 - NIO/RI, w/atts.
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The attached are from today's Star.

" Future Trends Remain Unclear \

Poiitical Shakeun in China

B ) ] '?;g,
Surprised the

By Norman Kempster
Washington Star 5taff Writer

The political shakeup in China in
which a relative unknown, Hua Kuo-
feng, became acting prime minister
tock the U.S. intelligence community
completely by surprise, C1A Direcior
George Bush said today.

' Bush, who was U.S. envoy in Pe-
king prier to his selection to head the
CIA, said he does not even know Hua,

Asked at a breakfast meeting with
a group of reporters whether the €14
predicted the shift, which down-
graded President Ford's Peking
host, Teng Hsiao-ping, Bush said,
“There was a maior surprise fac or.
in those developmeonts.”

_ " Bush added that it is not vet clrar
what tuture developments will bring
in China.

ON OTHER topics, Bush conceded
_ there is nothing in President Ford's
intelligence reforms that would pre-
vent a future Watergate scandal.

© "*“That is a question of trust,” Bush
- said.
draw legislation in a way to make
sure that these things won’t happen.”

Bush conceded that Ford's new re-
strictions on present and former gov-
ernment emploves and employes of
" government contractors to prevent
disclosure of classiflied information
might make it more difficult for the
public to learn of YWatergate-type
_abuses.

’ that

But he insisted

Ford's plan to strengthen

the CIA’s inspector general
would give an employe
“some place to go to blow
the whistle'’ on abuses.
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BUSH SAID HE is deter-
mined to prevent as much
as possible disclosure of
classified information.

He said he would attempt
to obtain a court order to
prevent publication of se-
crets in newspapers or
magazines if he learned of -
the disclosure prior to the
publication time.

The executive order Ford
issued yesterday authorizes
injunctions against govarn-
ment employes, former
emploves or employes of
contractors disclosing
classified material. But it
does not authorize injunc-
tions directly against publi-
cations. . :

Bush said his ncw job
places him in an “adver-
sary relationship” with the
press concerning informa-
tion about classified
material. o

Bush said that Ford's
reorganization plans pro-
vide no new guidelines to
govern CIA efforts to
manipulate the govern-
ments of other nations.

“I don’t think you need
special written guidclines
for covert activity,” he
said. :

HE ADDED that there
were no secret restrictions
“on ClA efforts to manipu-
late politics overseas ex-
‘cept for a prohibition on ef-
forts to assassinate foreign
leaders. .
Cavert activity, which
can run the gamut from se-
cret wars to oribery of poli-
ticians, wili be approved on
“ad hoc’' basis by the

operations group created

by Ford's executive order. :

Bush repeatedly refused
to be drawn into the debate
over the sort of committee
Congress should establish
to supervise intelligence
activities.

He indicated he personal-
ly favors Ford's proposal
for a joint Senate-House
committee to reduce the
number of congressmen
who must be informed. But
Bush said he couid "work
with whatever the Congress
sets up."’ )

The intelligence commit-
tees of both the Senate and
House have each recom-
mended individual commit-
tees for each house.

THE EXECUTIVE order
Ford issued yesterday au-
thorizes Bush to expand the
scope of a secrecy oath
which all employes of the
government and its con-
tractors will be required to
sign in order to obtain ac-
cess to classified material.

Bush said he plans to
seek legal advice on the
exercise of that authority,
but he indicated he expect-
ed to issue the ordera ex-

Dale. __ 10 pep
ltem No. __7 ,
Ref.No. ___________

he would be subject to |
civil court action filed b;
the Justice Department ans
to discipline from his de
partment or agency.

THE PENALTIES prot
ably would be less sever
than the five years in priso;
Ford is proposing in legis
lation to make it a crime
reveal intelligence source
and methods.

But the criminal statut.
requires action by Con

ress, and approval is fa
rom certain. Ford was abl
to impose the secrce:
plcdge under his own au
thority.

In the words of th
executive order: ““In orde,
to improve the protection o
sources and methods ¢
intelligence, all members ¢
the executive branch am
its contractors given acces:
to information containing
sources or methods of intel
ligence shall, as a condition
oi obtaining access, sign a1
agreement that they wil
not disciose that informa
tion to persons not author
ized to receive it.”

The order authorizes th
altorney gencral to obtait
an imunction prohibitin;
unauthorized disclosure i
he learns in advance of ar
impending leak.

_ The government obtainac
Just such an order agains:
former CIA official Victe
Marchetti, prohibiting himr

panding the coverage of the {rom publishing his “Cl2

ocath from
relating to

informatior and the -
intelligenc, gence” without official cen

the Cult of Intell;

sources and mcthods to al Sorship. The book was pub.
classified information. ILShC‘d with gaps marking

"1 disapprove of the ide: tree pz{sizaglcs that had beer
that a government employt oo s the [irst

2t a i L RS time a book was censorec
can divulge classified infor' sfficiany pef icati
mation.” Bush said. oificiaily before publicatior

in this country.

Under the terms of the = Ihe courts upheld the in.
order, if an emplove dis. Junction agawnsi Marchett
Closes classified infc.ma- ON ihe grounds that he hac
i in violati o _iis Felinquished his 1st Amend-

&%ﬂ:}p,géﬂ.-i)en; rights voluntarily by
signing the CIA's secreey
ZGT{:}) ceotract.
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‘Chinese Leftists . . .

From Page 1

places  of  cemployment. The  article
prompied one communist official to ex-
press his concern over a possible
resurgence of ultra-leftist activity,

After asteady erosion of feftist political
influcnce, particularly in the cultural
arena, the recent changes in educational
policy undoubtedly forced the leftists
cither to strike back or abandon their

Chinese Leftists Attack Schools

The feft wing of the Chinese Com-
munist Puarty has watched the excessive
policies of the cultural revolution heing
averturned in the past year and has now
launched & strident propaganda counter-
attack. The assault Tocuses on the new
cducational policies announced this Tall,
but includes a defense of the cultural
revolution in gencral and of the “new
things,™ i.c., policies adopted during that
upheaval,

An article carried in the party's two
major publications refutes point-hy-point
the shifts in educational poticy announced
in i speech by the minister of education
and reportedly endorsed by Chairman
Mao. The article dismisses as ridiculous
the charges made by the cducation

minister that the universities have failed
to provide quality education,

It criticizes the notion that the uni-
versities must emphasize hasic technical
courses, a direct rebuttal to reported
statements of Muao and the education
minister. It attacks  the policy, re-
portedly approved by Mao in 1974, of
sending students direetly to the univer-
sities without first spending a1 few years in
the rural arcas.,

The article reiterates a favorite leftist
position that political training is the most
important function of the universities,
despite the reported statement by Mao
that university students need not study
pelitics in college but can do so at their

{See Chinesa. . .Page 4) Y

last remaining arca of influence to the
moderite coalition  headed by Vice
Premier Teng Hsiao-ping,

The debate has apparently caused some
disruption in two of China’s most
prestigious  universities, Peking  and
Tsinghua, where students on both sides
have put up wall posters. Some posters
complain that educational policies are
depriving students of a good education,
while others attack what is seen as a
return to “elitist™ policies in voguce before
the cultural revolution. The latter includes
attacks on the minister of education,
whom they blime for reinstituting higher
educational standards,

Leftist assaults on the new educational
policy will probably stave off, temporarily
at least, major changes in the education
svstem. These assaults are being expanded
into a defense of the cultural revolution,

Already an article by Liang Hsiao, a
pseudonym for un unidentified but clearly
influential person or group in the party
feadership, has attacked those who have
“negated™ the policies of the cultural
revolution by endless criticism. The.only
specific policy mentioned is that of educa-
tion, but the defense of the “new things™
that emerged during the culural revolu-
tion is clearly meant to include a wide
ringe of policy issues,

This defense is a response not only to
the changes in cultural revolution policies
over the past vear—und to Mao's ap-
parent abandonment of the left—but to
the growing power and prestige of Teng
Hsiao-ping. Teng is a particular irritant to
the party’s left wing because, as a victim
of the cultural revolutton, he personifies
all of the evils that the leftists wanted to
cradicate during that period.

Teng's power, greater now than before
the cultural revolution, is likelv to conline
leftists” attacks o propaganda broad-
sides and limit their actual influence
over policy. Nevertheless. these recent
articles demonstrate that the left retains
access to the media and is capable of
stirring up public debates.

In the past vear, the left has heen un-
ible to mount or sustain an attack on
policy, but leltist agitation, if kept up over

ree Teng Lo take firm action

timg, could 1
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National Intelligence Bulletin February 7, 1976

CHINA

The party’s left wing appears to be making a determined effort to forestall the
formal designation of Teng Hsiao-ping as premier. The leftist attack is also aimed at
discrediting other officials who will play an important role in the post-Chou En-lai
succession process, cspecially those who were rehabilitated in the last few years and

are closely identified with Teng.

The vehicle of the leftist offensive is a debate over educational policy and
personal attacks on the minister of education. An article in People’s Dailv on
February 6 criticizes those who want to raise educational standards in the
universities—a veiled reference to the education minister, himself a rehabilitated
official—but concentrates its fire on the “capitalist roaders inside the party” who
were “‘exposed’’ during the Cultural Revolution but have failed to change their
views. The frequent references to “capitalist roaders” in the party have particular
significance for Teng Hsiao-ping, who was branded during the Cultural Revolution as
“the number-two man in the party taking the capitalist road.” The article
acknowledges that such people are currently “in power” and are trying to reverse

the policies of the Cultural Revolution.

In the context of the education debate, the party reportedly has forbidden
attacks by name on any official higher than the education minister, who does not
himself hold a top party position. The People's Duaily article, however, and an earlier
article that attacked unnamed officials overthrown during the Cultural Revolution
but now back in power strongly suggest that the ultimate target is Teng Hsiao-ping.
The party’s left wing opposed Teng’s rehabilitation in 1973 and has taken occasional

propaganda slaps at him ever since.

Since Chou En-lai's death on January 8, there have been 'signs that leadership

meetings have been held in Peking, presumably to confirm Teng as the new premier
and perhaps to fill ather party positions left vacant by the deaths of two other top
party officials. Although it is not certain whether the meetings are still in progress or
whether any firm decisions have vet been reached, there has been no announcement
of a new premier and Teng has not appeared in public since Chou En-lai’s funeral on

January 15.

The delay in naming Teng, who has been acting as premier for over a year,
suggests there is enough opposition to him to make his confirmation a difficuit

procedure,
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National Intelligence Bulletin February 7, 1976

The recent propaganda attack on party officials now in power, the strongest
such attack since the Cultural Revolution, does not necessarily mean that Teng will
be denied the premiership. It could be a last-minute act of desperation by the party’s
left wing. It signifies, in any case, the divisions within the party leadership with
which Teng will have to contend. | |
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